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INDEPENDENT AUDITOR’S REPORT 

The Board of Directors 
Illuminate Colorado 
Denver, Colorado 

We have audited the accompanying statement of financial position of Illuminate Colorado (a nonprofit corporation) as of 
December 31, 2017, and the related statements of activities, functional expenses and cash flows for the year then 
ended, and the related notes to the financial statements.   

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit.  We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America.  Those standards require that 
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of 
material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements.  The procedures selected depend on auditor’s judgment, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud or error.  In making those risk assessments, the auditor 
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on 
the effectiveness of the entity’s internal control.  Accordingly, we express no such opinion.  An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of 
Illuminate Colorado as of December 31, 2017 and the changes in its net assets and its cash flows for the year then 
ended, in accordance with accounting principles generally accepted in the United States of America. 

Other Matter 

The financial statements for the year ended December 31, 2016 were audited by other auditors and are included for 
comparative purposes only.  An unqualified opinion was expressed in their report dated July 25, 2017. 

CLAIRE SONNIER, CPA, PC 
Aurora, Colorado 

July 31, 2018
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ASSETS

Current assets:

Cash and cash equivalents 51,625$      63,431$      

Accounts receivable 61,688 52,187 

Contributions receivable 10,000 10,000 

Prepaid expenses 4,502 1,584 

   Total current assets 127,815 127,202 

Property and equipment:

Furniture and equipment 8,693 4,385 

Accumulated depreciation (4,469) (3,785)         

Total property and equipment 4,224 600 

Total assets 132,039$    127,802$    

LIABILITIES AND NET ASSETS

Current liabilities:

Accounts payable 24,375$      12,475$      

   Total current liabilities 24,375 12,475 

Net assets:

Unrestricted 89,985 40,654 

Temporarily restricted 17,679 74,673 

   Total net assets 107,664 115,327 

Total liabilities and net assets 132,039$    127,802$    

December 31, 2017 and 2016

ILLUMINATE COLORADO

STATEMENT OF FINANCIAL POSITION

The accompanying notes are an integral part of these financial statements.
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Temporarily

Unrestricted Restricted Total

SUPPORT AND REVENUE

Contributions:

Foundations 33,250$      168,417$  201,667$     

Corporations 12,796 - 12,796 

Individuals 15,583 - 15,583 

Workplace giving 1,975 - 1,975 

Board of directors 14,200 - 14,200 

In-kind contributions 17,632 - 17,632 

Government contracts 225,083 - 225,083 

Program service fees 295,961 - 295,961 

Miscellaneous income 149 - 149 

Interest income 33 33 

Net assets released from restriction 225,411      (225,411)   - 

Total support and revenue 842,073      (56,994)     785,079       

EXPENSES

Program services 717,549      - 717,549 

Supporting services:

General and administrative 32,739        - 32,739 

Fundraising 42,454        - 42,454 

Total expenses 792,742      - 792,742 

CHANGE IN NET ASSETS 49,331        (56,994)     (7,663)          

NET ASSETS, BEGINNING OF PERIOD 40,654        74,673      115,327       

NET ASSETS, END OF PERIOD 89,985$      17,679$    107,664$     

-3-

ILLUMINATE COLORADO

STATEMENT OF ACTIVITIES

For the Year Ended December 31, 2017

The accompanying notes are an integral part of these financial statements.



Temporarily

Unrestricted Restricted Total

SUPPORT AND REVENUE

Contributions:

Foundations 5,603$        90,570$    96,173$       

Corporations 15,600        -            15,600         

Individuals 7,964          -            7,964           

Workplace giving 942             -            942              

Board of directors 5,350          -            5,350           

Fundraising events 715             -            715              

In-kind contributions 8,998          -            8,998           

Government grants 176,032      -            176,032       

Program service fees 175,302      -            175,302       

Interest income 20               -            20                

Net assets released from restriction 77,614        (77,614)     -               

Total support and revenue 474,140      12,956      487,096       

EXPENSES

Program services 423,667      -            423,667       

Supporting services:

General and administrative 52,485        -            52,485         

Fundraising 11,836        -            11,836         

Total expenses 487,988      -            487,988       

CHANGE IN NET ASSETS (13,848)       12,956      (892)             

NET ASSETS, BEGINNING OF PERIOD 54,502        61,717      116,219       

NET ASSETS, END OF PERIOD 40,654$      74,673$    115,327$     

ILLUMINATE COLORADO

STATEMENT OF ACTIVITIES

For the Year Ended December 31, 2016

The accompanying notes are an integral part of these financial statements.
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General &

Program Administrative Fundraising Total

Personnel

Salaries and wages 287,108$    15,787$      27,250$      330,145$    

Employee benefits 31,894        5,939          2,590          40,423        

Payroll taxes 23,231        793             2,211          26,235        

Total personnel 342,233      22,519        32,051        396,803      

Direct program costs

Fundraising expenses -              -              6,824          6,824          

Marketing and promotion 68,542        -              55               68,597        

Meetings/Meals 2,964          539             760             4,263          

Program supplies 68,248        -              -              68,248        

Printing and copying 10,469        1,357          54               11,880        

Training, conferences and meetings 22,514        1,000          -              23,514        

Travel and lodging 100,688      6                 244             100,938      

Total direct program costs 273,425      2,902          7,937          284,264      

Office administration

Bank fees and finance charges 409             383             -              792             

Dues and subscriptions 4,456          885             495             5,836          

Insurance 1,338          1,029          125             2,492          

Licenses and registrations 140             70               -              210             

Office supplies 98               1,094          302             1,494          

Phone 297             20               28               345             

Postage, fax and copier 756             119             -              875             

Depreciation 589             40               55               684             

Rent 4,564          310             426             5,300          

Total office administration 12,647        3,950          1,431          18,028        

Professional services

Payroll and benefit services -              252             -              252             

Professional service fees 80,141        3,103          1,035          84,279        

Lobbyist 8,400          -              -              8,400          

Website hosting and IT services 703             13               -              716             

Total professional services 89,244        3,368          1,035          93,647        

Total expenses 717,549$    32,739$      42,454$      792,742$    

ILLUMINATE COLORADO

STATEMENT OF FUNCTIONAL EXPENSES

For the Year Ended December 31, 2017

The accompanying notes are an integral part of these financial statements.
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General &

Program Administrative Fundraising Total

Personnel

Salaries and wages 169,623$    32,427$      6,173$        208,223$    

Employee benefits 16,879        8,304          738             25,921        

Payroll taxes 13,136        4,443          477             18,056        

Total personnel 199,638      45,174        7,388          252,200      

Direct program costs

Fundraising expenses -              -              3,479          3,479          

Marketing and promotion 433             -              232             665             

Meetings/Meals 476             399             -              875             

Mileage and auto 5,877          -              -              5,877          

Program supplies 27,924        -              -              27,924        

Printing and copying 3,871          55               -              3,926          

Training, conferences and meetings 5,112          -              -              5,112          

Travel and lodging 101,082      -              -              101,082      

Total direct program costs 144,775      454             3,711          148,940      

Office administration

Bank fees and finance charges -              678             50               728             

Dues and subscriptions 4,773          284             47               5,104          

Insurance 1,299          998             21               2,318          

Licenses and registrations 30               -              -              30               

Office supplies 1,791          218             36               2,045          

Phone 177             14               2                 193             

Postage, fax and copier 460             104             -              564             

Depreciation 460             -              -              460             

Rent 4,750          1,074          176             6,000          

Total office administration 13,740        3,370          332             17,442        

Professional services

Contract services 14,170        -              -              14,170        

Payroll and benefit services 127             29               5                 161             

Professional service fees 41,573        3,270          369             45,212        

Lobbyist 8,400          -              -              8,400          

Website hosting and IT services 1,244          188             31               1,463          

Total professional services 65,514        3,487          405             69,406        

Total expenses 423,667$    52,485$      11,836$      487,988$    

ILLUMINATE COLORADO

STATEMENT OF FUNCTIONAL EXPENSES

For the Year Ended December 31, 2016

The accompanying notes are an integral part of these financial statements.
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CASH FLOWS FROM OPERATING ACTIVITIES

Increase (decrease) in net assets (7,663)$       (892)$          

Adjustments to reconcile decrease in net assets to 

   cash provided by operating activities

Depreciation expense 684 460 

Changes in operating assets and liabilities:

(Increase) decrease in accounts receivable (9,501)         (31,648)       

(Increase) decrease in contributions receivable - (10,000) 

(Increase) decrease in prepaid expenses (2,918)         3,804

Increase (decrease) in accounts payable 11,900 (3,316)         

Increase (decrease) in accounts payable - (6,591) 

CASH USED BY OPERATING ACTIVITIES (7,498)         (48,183)       

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of fixed assets (4,308)         - 

CASH USED BY INVESTING ACTIVITIES (4,308)         - 

NET INCREASE (DECREASE) IN CASH (11,806)       (48,183)       

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 63,431 111,614 

CASH AND CASH EQUIVALENTS, END OF YEAR 51,625$      63,431$      

-7-

The accompanying notes are an integral part of these financial statements.

ILLUMINATE COLORADO

STATEMENT OF CASH FLOWS

For the Years Ended December 31, 2017 and 2016



 

 

ILLUMINATE COLORADO 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2017 and 2016 
 
NOTE 1 - NATURE OF ORGANIZATION 

 
Illuminate Colorado was formed in December 2015, when the following three organizations entered into a joint 
services agreement to provide certain executive management, administrative and operational support and 
related services to each other, and operate under the name Illuminate Colorado.  A common board of 
directors was elected from each organization’s existing board of directors, and the organizations were 
formally merged January 1, 2017. 
 

 Colorado Alliance for Drug Endangered Children (“CODEC”) was established in 2003 to promote the health, 
safety and well-being of drug endangered children through statewide training, technical assistance and 
advocacy.  CODEC partners with numerous state agencies, local communities and professionals statewide to 
increase the identification of appropriate services to children impacted by caregiver substance use. 

 
 Prevent Childhood Abuse Colorado (“PCA”) educates, connects, and mobilizes communities and families so 

our children can grow and develop free from abuse and neglect through parental resilience, social 
connections, knowledge of parenting and child development, support in times of need, and children’s social 
and emotional development. 

 
 NOFAS Colorado (“NOFAS”) is the Colorado affiliate of the National Organization for Fetal Alcohol Spectrum 

Disorders.  NOFAS provides prevention, identification, intervention, support, and education about Fetal 
Alcohol Spectrum Disorders.  NOFAS works with individuals with Fetal Alcohol Spectrum Disorders, as well 
as their families, caregivers, and the community, and strives to provide a forum for collaboration and a unified 
voice for prenatal alcohol and drug exposure prevention, education, identification and intervention. 

 
 Beginning October 1, 2016, Illuminate Colorado added a fourth agency to the strategic partnership - Sexual 

Abuse Forever Ending (SAFE).  SAFE works to educate and empower children and adults to reduce stigma 
and prevent child sexual abuse.  Full consolidation of the four organizations was complete on January 1, 
2017. 
 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
 a. Basis of Accounting 
 
  The accrual basis of accounting is used for financial reporting purposes, as is required by generally accepted 

accounting principles.  Because the organizations were governed by a common board of directors, the financial 
statements for the year ended December 31, 2016 were consolidated, and all significant intercompany accounts 
and transactions were eliminated in consolidation.  The organizations formally merged on January 1, 2017. 

 
 b. Basis of Presentation 
 
  Financial statement presentation follows the recommendations of the Financial Accounting Standards Board in 

its FASB ASC 958-210, “Financial Statements of Not-for-Profit Organizations”. Under this pronouncement, 
Illuminate Colorado is required to report information regarding its financial position and activities according to 
three classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted 
net assets. 

 
Unrestricted Net Assets –consists of assets, public support and program revenues, which are 
available and used for operations and programs.  Contributions are considered available for 
unrestricted use unless specifically restricted by the donor. 

 
Temporarily Restricted Net Assets – includes funds with donor-imposed restrictions, which permit the 
donee organization to expend the assets as specified and is satisfied either by the passage of time or 
by actions of the organization.  Resources of this nature originate from gifts, grants, bequests, 
contracts and investment income earned on restricted funds.   
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ILLUMINATE COLORADO 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2017 and 2016 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

c. Basis of Presentation (continued)

Permanently Restricted Net Assets – includes resources which have a permanent donor-imposed 
restriction which stipulates that the assets are to be maintained permanently but permits the 
organization to expend part or all of the income derived from the donated assets.   

d. Cash and Cash Equivalents

Cash and cash equivalents consist of funds deposited in checking and savings accounts, certificates of deposit,
and temporary investments having a maturity of three months or less.

e. Accounts and Contributions Receivable

Accounts and contributions receivable are considered fully collectible with one year; therefore, neither an
allowance for uncollectible receivables nor a discount to net present value has been recorded.

f. Property and Equipment

Property and equipment with a cost of $2,500 or more is capitalized over a period of three to four years.
Donated property and equipment is recorded at fair market value at the time of the gift.

g. Contributions

Contributions received are recorded as unrestricted, temporarily restricted or permanently restricted depending
on the existence or nature of donor restrictions.  Support which is restricted by the donor is recorded as
temporarily restricted, whether or not the restriction is satisfied in the same reporting period.

h. Use of Estimates

The preparation of financial statements in accordance with generally accepted accounting principles requires the
use of estimates and assumptions that affect certain reported amounts and disclosures.  Accordingly, actual
results could differ from those estimates.

i. Income Tax Status

Illuminate Colorado is exempt from federal income tax under Section 501(c)(3) of the Internal Revenue Code
and is classified as other than a private foundation.

Illuminate Colorado follows FASB ASC 740 Income Taxes, which requires entities to determine whether a tax
position is more likely than not to be sustained upon examination by the applicable taxing authority.  Illuminate
Colorado has evaluated tax positions taken related to its tax-exempt status, and none are considered to be
uncertain; therefore, no amounts have been recognized as of December 31, 2017.

NOTE 3 - TEMPORARILY RESTRICTED NET ASSETS 

Temporarily restricted net assets at December 31, 2017 and 2016 consist of the unspent contributions 
restricted by the donor for a specific purpose of $7,679 and $64,673, respectively, and time restricted 
contributions of $10,000 and $10,000, respectively. 
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ILLUMINATE COLORADO 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2017 and 2016 

NOTE 4 - INKIND CONTRIBUTIONS 

Illuminate Colorado received donated services which are reflected in the financial statements at their estimated 
fair market value at the date services were rendered.  Such in-kind contributions for the years ended December 
31, 2017 and 2016 consisted of legal and other professional services of $17,632 and $8,498, respectively, and 
fundraising expense of $0 and $500, respectively, and are reported as professional service fees in the statement 
of functional expenses.  

NOTE 5 - RETIREMENT PLAN 

Illuminate Colorado has established a 401(k) plan whereby eligible personnel can make salary deferral 
contributions which are matched by Illuminate Colorado dollar for dollar up to 4%.  Illuminate Colorado 
contributed $6,750 and $2,903, respectively, to the plan during the years ended December 31, 2017 and 2016. 

NOTE 6 - LEASE OBLIGATIONS 

Illuminate Colorado occupies an office space located at 1530 West 13th Avenue, Denver, Colorado for $500 per 
month under a one-year lease that expired on August 31, 2016.  The lease will continue on a month-to-month 
basis after that date until terminated by either party. 

Total facilities rent expense for the years ended December 31, 2017 and 2016 was $5,300 and $6,000, 
respectively. 

NOTE 7 - SUBSEQUENT EVENTS 

Financial Accounting Standards Board FASB ASC 855-10 “Subsequent Events”. requires management to 
evaluate, through the date the financial statements are issued or available to be issued, events or 
transactions that may require recognition or disclosure in the financial statements, and to disclose the date 
through which subsequent events were evaluated.  Illuminate Colorado’s financial statements were available 
to be issued on July 31, 2018, and this is the date through which subsequent events were evaluated. 
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