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INDEPENDENT AUDITOR’S REPORT 

The Board of Directors 
Illuminate Colorado 
Denver, Colorado 

We have audited the accompanying statements of financial position of Illuminate Colorado (a nonprofit corporation) as 
of December 31, 2019 and 2018, and the related statements of activities, functional expenses and cash flows for the 
years then ended, and the related notes to the financial statements.   

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit.  We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America.  Those standards require that 
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of 
material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements.  The procedures selected depend on auditor’s judgment, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud or error.  In making those risk assessments, the auditor 
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on 
the effectiveness of the entity’s internal control.  Accordingly, we express no such opinion.  An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of 
Illuminate Colorado as of December 31, 2019 and 2018 and the changes in its net assets and its cash flows for the 
years then ended, in accordance with accounting principles generally accepted in the United States of America. 

CLAIRE SONNIER, CPA, PC 
Aurora, Colorado 

June 12, 2020 
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2019 2018
ASSETS

Current assets:

Cash and cash equivalents 540,367$    182,009$    
Accounts receivable 170,871 90,444 
Contributions receivable 20,000 70,000 
Prepaid expenses 1,923 5,853 

   Total current assets 733,161 348,306 

Property and equipment:

Furniture and equipment 8,693 8,693 
Accumulated depreciation (6,059) (5,264)         

Total property and equipment 2,634 3,429 

Total assets 735,795$    351,735$    

LIABILITIES AND NET ASSETS

Current liabilities:

Accounts payable 36,278$      17,860$      
   Total current liabilities 36,278 17,860 

Net assets:

Net assets without donor restrictions 114,880 112,433 
Net assets with donor restrictions 584,637 221,442 

   Total net assets 699,517 333,875 

Total liabilities and net assets 735,795$    351,735$    

December 31, 2019 and 2018

ILLUMINATE COLORADO
STATEMENT OF FINANCIAL POSITION

The accompanying notes are an integral part of these financial statements.
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Net Assets Net Assets
Without Donor With Donor

Restrictions Restrictions Total
SUPPORT AND REVENUE

Contributions:
Foundations 23,995$        641,430$      665,425$      
Corporations 12,132 -                12,132          
Individuals 31,826 -                31,826          
Workplace giving 591 -                591               
Board of directors 24,983 -                24,983          
In-kind contributions 4,981 -                4,981            

Government grants 592,144 -                592,144        
Program service fees 318,332 -                318,332        
Miscellaneous income 351 -                351               
Interest income 575 -                575               
Net assets released from restriction 278,235        (278,235)       -                

Total support and revenue 1,288,145     363,195        1,651,340     

EXPENSES

Program services 1,125,269     -                1,125,269     
Supporting services:

General and administrative 76,429          -                76,429          
Fundraising 84,000          -                84,000          

Total expenses 1,285,698     -                1,285,698     

CHANGE IN NET ASSETS 2,447            363,195        365,642        

NET ASSETS, BEGINNING OF PERIOD 112,433        221,442        333,875        

NET ASSETS, END OF PERIOD 114,880$      584,637$      699,517$      
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ILLUMINATE COLORADO
STATEMENT OF ACTIVITIES

For the Year Ended December 31, 2019

The accompanying notes are an integral part of these financial statements.



Net Assets Net Assets
Without Donor With Donor

Restrictions Restrictions Total
SUPPORT AND REVENUE

Contributions:
Foundations 20,100$        310,000$      330,100$      
Corporations 11,585          -                11,585          
Individuals 19,626          -                19,626          
Workplace giving 1,341            -                1,341            
Board of directors 15,004          -                15,004          
In-kind contributions 7,853            -                7,853            

Government grants 449,406        10,000          459,406        
Program service fees 329,250        -                329,250        
Miscellaneous income 17                 -                17                 
Interest income 131               -                131               
Net assets released from restriction 116,237        (116,237)       -                

Total support and revenue 970,550        203,763        1,174,313     

EXPENSES

Program services 860,629        -                860,629        
Supporting services:

General and administrative 44,072          -                44,072          
Fundraising 43,401          -                43,401          

Total expenses 948,102        -                948,102        

CHANGE IN NET ASSETS 22,448          203,763        226,211        

NET ASSETS, BEGINNING OF PERIOD 89,985          17,679          107,664        

NET ASSETS, END OF PERIOD 112,433$      221,442$      333,875$      

ILLUMINATE COLORADO
STATEMENT OF ACTIVITIES

For the Year Ended December 31, 2018

The accompanying notes are an integral part of these financial statements.
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General &
Program Administrative Fundraising Total

Personnel
Salaries and wages 622,971$    51,630$      52,123$      726,724$    
Employee benefits 67,488        7,781          4,233          79,502        
Payroll taxes 49,999        4,334          4,154          58,487        

Total personnel 740,458      63,745        60,510        864,713      

Direct program costs
Fundraising expenses -              -              17,703        17,703        
Marketing and promotion 7,885          -              831             8,716          
Meetings/Meals 2,450          1,481          -              3,931          
Mini grants 24,698        -              -              24,698        
Program supplies 68,658        -              -              68,658        
Printing and copying 3,276          201             11               3,488          
Training, conferences and meetings 11,738        600             -              12,338        
Travel and lodging 37,663        1,110          -              38,773        

Total direct program costs 156,368      3,392          18,545        178,305      

Office administration
Bank fees and finance charges 120             634             1,460          2,214          
Dues and subscriptions 4,269          3,682          561             8,512          
Insurance 2,176          1,055          176             3,407          
Office supplies 13,351        408             380             14,139        
Phone 257             15               14               286             
Postage, fax and copier 1,924          39               -              1,963          
Depreciation 681             59               55               795             
Rent 12,890        1,120          1,044          15,054        

Total office administration 35,668        7,012          3,690          46,370        

Professional services
Payroll and benefit services 1,403          664             50               2,117          
Professional service fees 178,993      1,294          1,205          181,492      
Lobbyist 2,800          -              -              2,800          
Website hosting and IT services 9,579          322             -              9,901          

Total professional services 192,775      2,280          1,255          196,310      

Total expenses 1,125,269$ 76,429$      84,000$      1,285,698$ 

ILLUMINATE COLORADO
STATEMENT OF FUNCTIONAL EXPENSES

For the Year Ended December 31, 2019

The accompanying notes are an integral part of these financial statements.
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General &
Program Administrative Fundraising Total

Personnel
Salaries and wages 382,314$    23,580$      19,747$      425,641$    
Employee benefits 31,858        12,897        1,679          46,434        
Payroll taxes 31,603        2,032          1,691          35,326        

Total personnel 445,775      38,509        23,117        507,401      

Direct program costs
Fundraising expenses -              -              7,093          7,093          
Marketing and promotion 68               -              150             218             
Meetings/Meals 7,932          424             -              8,356          
Mini grants 53,810        -              -              53,810        
Program supplies 46,297        -              -              46,297        
Printing and copying 13,916        75               46               14,037        
Training, conferences and meetings 124,609      207             4,162          128,978      
Travel and lodging 33,452        14               71               33,537        

Total direct program costs 280,084      720             11,522        292,326      

Office administration
Bank fees and finance charges 254             333             1,615          2,202          
Dues and subscriptions 7,389          457             779             8,625          
Insurance 2,169          1,058          112             3,339          
Office supplies 1,934          108             63               2,105          
Phone 267             15               9                 291             
Postage, fax and copier 1,363          127             108             1,598          
Depreciation 697             62               36               795             
Rent 4,161          466             272             4,899          

Total office administration 18,234        2,626          2,994          23,854        

Professional services
Payroll and benefit services 27               1,064          -              1,091          
Professional service fees 106,607      1,153          5,768          113,528      
Lobbyist 8,400          -              -              8,400          
Website hosting and IT services 1,502          -              -              1,502          

Total professional services 116,536      2,217          5,768          124,521      

Total expenses 860,629$    44,072$      43,401$      948,102$    

ILLUMINATE COLORADO
STATEMENT OF FUNCTIONAL EXPENSES

For the Year Ended December 31, 2018

The accompanying notes are an integral part of these financial statements.
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2019 2018
CASH FLOWS FROM OPERATING ACTIVITIES

365,642$    226,211$    Increase in net assets
Adjustments to reconcile decrease in net assets to 
   cash provided by operating activities

Depreciation expense 795 795 
Changes in operating assets and liabilities:

(Increase) decrease in accounts receivable (80,427)       (28,756)       
(Increase) decrease in contributions receivable 50,000 (60,000)       
(Increase) decrease in prepaid expenses 3,930 (1,351)         
Increase (decrease) in accounts payable 18,418 (6,515)         

CASH PROVIDED BY OPERATING ACTIVITIES 358,358 130,384 

NET INCREASE IN CASH 358,358 130,384 

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 182,009 51,625 

CASH AND CASH EQUIVALENTS, END OF YEAR 540,367$    182,009$    
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The accompanying notes are an integral part of these financial statements.

ILLUMINATE COLORADO
STATEMENT OF CASH FLOWS

For the Years Ended December 31, 2019 and 2018



 

 

ILLUMINATE COLORADO 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2019 and 2018 
 
NOTE 1 - NATURE OF ORGANIZATION 

 
Illuminate Colorado was formed in December 2015, when the following three organizations entered into a joint 
services agreement to provide certain executive management, administrative and operational support and 
related services to each other, and operate under the name Illuminate Colorado.  A common board of 
directors was elected from each organization’s existing board of directors, and the organizations were 
formally merged January 1, 2017. 
 

 Colorado Alliance for Drug Endangered Children (“CODEC”) was established in 2003 to promote the health, 
safety and well-being of drug endangered children through statewide training, technical assistance and 
advocacy.  CODEC partners with numerous state agencies, local communities and professionals statewide to 
increase the identification of appropriate services to children impacted by caregiver substance use. 

 
 Prevent Childhood Abuse Colorado (“PCA”) educates, connects, and mobilizes communities and families so 

our children can grow and develop free from abuse and neglect through parental resilience, social 
connections, knowledge of parenting and child development, support in times of need, and children’s social 
and emotional development. 

 
 NOFAS Colorado (“NOFAS”) is the Colorado affiliate of the National Organization for Fetal Alcohol Spectrum 

Disorders.  NOFAS provides prevention, identification, intervention, support, and education about Fetal 
Alcohol Spectrum Disorders.  NOFAS works with individuals with Fetal Alcohol Spectrum Disorders, as well 
as their families, caregivers, and the community, and strives to provide a forum for collaboration and a unified 
voice for prenatal alcohol and drug exposure prevention, education, identification and intervention. 

 
 Beginning October 1, 2016, Illuminate Colorado added a fourth agency to the strategic partnership - Sexual 

Abuse Forever Ending (SAFE).  SAFE works to educate and empower children and adults to reduce stigma 
and prevent child sexual abuse.  Full consolidation of the four organizations was complete on January 1, 
2017. 
 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
 a. Basis of Accounting 
 
  The accrual basis of accounting is used for financial reporting purposes in accordance with generally accepted 

accounting principles.   
 
 b. Basis of Presentation 
 
  Financial statement presentation follows the recommendations of the Financial Accounting Standards Board in 

its FASB ASC 958-210, “Financial Statements of Not-for-Profit Organizations”. Under this guidance, Illuminate 
Colorado is required to report information regarding its financial position and activities according to two classes 
of net assets: net assets without donor restriction and net assets with donor restrictions. 

 
Net Assets Without Donor Restrictions - consists of assets, public support and program revenues, which 
are available and used for general operations and programs.  Contributions are considered available for 
general use unless specifically restricted by the donor. 
 
Net Assets With Donor Restrictions - includes funds with donor-imposed restrictions, which permit the 
organization to expend the assets as specified and is satisfied either by the passage of time or by the 
actions of the organization.  Resources of this nature originate from gifts, grants, bequests, contracts and 
investment income earned on restricted funds. 
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ILLUMINATE COLORADO 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2019 and 2018 
 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 

 c. Cash and Cash Equivalents 
 
  Cash and cash equivalents consist of funds deposited in checking and savings accounts, certificates of deposit, 

and temporary investments having a maturity of three months or less. 
 
 d. Accounts and Contributions Receivable 
 
  Accounts and contributions receivable are considered fully collectible with one year; therefore, neither an 

allowance for uncollectible receivables nor a discount to net present value has been recorded. 
 
 e. Property and Equipment 
 
  Property and equipment with a cost of $2,500 or more is capitalized over a period of three to four years.  

Donated property and equipment is recorded at fair market value at the time of the gift. 
 
 f. Contributions 
 
  Contributions received are recorded as unrestricted, temporarily restricted or permanently restricted depending 

on the existence or nature of donor restrictions.  Support which is restricted by the donor is recorded as 
temporarily restricted, whether or not the restriction is satisfied in the same reporting period.   

 
g. Functional Expenses 

 
The costs attributable to program services and expenses associated with management and general expenses 
and financial development have been reported in the accompanying financial statements on a functional 
basis.  Accordingly, certain costs have been allocated among the program expenses, management and 
general expenses, and financial development expenses based on estimates made by management based on 
the time expended or another reasonable basis. 

 
 h. Use of Estimates 
 
  The preparation of financial statements in accordance with generally accepted accounting principles requires the 

use of estimates and assumptions that affect certain reported amounts and disclosures.  Accordingly, actual 
results could differ from those estimates. 

  
 i. Income Tax Status 
 
  Illuminate Colorado is exempt from federal income tax under Section 501(c)(3) of the Internal Revenue Code 

and is classified as other than a private foundation.  Illuminate Colorado follows FASB ASC 740 Income Taxes, 
which requires entities to determine whether a tax position is more likely than not to be sustained upon 
examination by the applicable taxing authority.  Illuminate Colorado has evaluated tax positions taken related 
to its tax-exempt status, and none are considered to be uncertain; therefore, no amounts have been 
recognized as of December 31, 2019.   
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ILLUMINATE COLORADO 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2019 and 2018 
 

NOTE 3 - LIQUIDITY AND AVAILABILITY 
 

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their use, 
within one year of the balance sheet date, comprise the following: 
 
 2019 2018 
 Cash and cash equivalents $  540,367 $  182,009 
 Accounts receivable  170,871 90,444  
 Contributions receivable     20,000     70,000 
 Available assets at December 31, 2018 731,238 342,453  
 Less those unavailable for general expenditures within 
 one year, due to: 
 Donor-imposed time or purpose restrictions (  584,637) (  221,442) 
 Total $  146,601 $  121,011 
 
Illuminate Colorado is substantially supported by grants and contributions.  Financial assets are managed to 
be available as its general expenditures, liabilities, and other obligations come due.   
 

NOTE 4 - ACCOUNTS AND CONTRIBUTIONS RECEIVABLE 
 

Accounts receivable reflected in the statement of financial position for the years ended December 31, 2019 
and 2018 are $170,871 and $90,444, respectively, and represent amounts due for services provided and 
expenses reimbursable under certain grants.  Contributions receivable reflected in the statement of financial 
position for the years ended December 31, 2019 and 2018 are $20,000 and $70,000, respectively, and 
represent unconditional promises to give.  Receivables are considered to be fully collectible within one year; 
therefore, no allowance for uncollectible accounts has been recorded. 

  
NOTE 5 - NET ASSETS WITH DONOR RESTRICTIONS 
 

Net assets with donor restrictions at December 31, 2019 and 2018 consist of the unspent contributions 
restricted by the donor for a specific purpose of $564,637 and $151,442, respectively, and time restricted 
contributions of $20,000 and $70,000, respectively. 
 

NOTE 6 - INKIND CONTRIBUTIONS 
 

Illuminate Colorado received donated services which are reflected in the financial statements at their estimated 
fair market value at the date services were rendered.  Such in-kind contributions for the years ended December 
31, 2019 and 2018 consisted of legal and other professional services of $4,981 and $7,853, respectively, and 
are reported as professional service fees in the statement of functional expenses.  
 
In addition, Illuminate Colorado utilizes volunteers for administrative, program and fundraising support.  During 
the year ended December 31, 2019, 15 volunteers provided 990 hours of donated services valued at $25,176. 
During the year ended December 31, 2018, 43 volunteers provided 1,397 hours of donated services valued at 
$82,867.  However, these donated services do not meet the criteria to be recognized in the financial statements, 
and accordingly, are not recorded. 

 
NOTE 7 - FUNCTIONALIZED EXPENSES 
 

The financial statements report certain categories of expenses that are attributed to more than one program 
or supporting function. Therefore, expenses require allocation on a reasonable basis that is consistently 
applied. An analysis of time spent by personnel in each of the functional areas has been performed by 
management. Personnel expenses, certain professional service fees, office supplies, office rent, 
phone/internet, liability insurance, and credit card processing fees are allocated based on estimates of time 
and effort.  
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ILLUMINATE COLORADO 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2019 and 2018 
 

NOTE 8 - RETIREMENT PLAN  
 
 Illuminate Colorado has established a 401(k) plan whereby eligible personnel can make salary deferral 

contributions which are matched by Illuminate Colorado dollar for dollar up to 3%.  Illuminate Colorado 
contributed $17,268 and $9,010, respectively, to the plan during the years ended December 31, 2019 and 2018. 

 
NOTE 9 - LEASE OBLIGATIONS 
 
  Illuminate Colorado occupies an office space located at 1530 West 13th Avenue, Denver, Colorado under a 

month-to-month lease. On January 1, 2019 a new lease agreement was executed which provided for monthly 
rent of $1,000.  A new lease was again executed on July 1, 2019 which provides for monthly rent of $1,509.  
The lease may be terminated by either party with thirty-days’ written notice. 

 
  Through December 31, 2018, Illuminate Colorado sublet desk space on occasion to another nonprofit 

organization.  Rent expense for the years ended December 31, 2019 and 2018 was $15,054 and $4,899 (net of 
sublet rents received), respectively. 

 
NOTE 10 - SBA CARES ACT LOAN  
 
  On April 17, 2020, Illuminate Colorado received a $191,500 Paycheck Protection Program loan through the 

Small Business Administration under the CARES Act. The loan is intended to maintain employee and 
compensation levels during the financial downturn caused by the pandemic.  The loan proceeds are to be 
expended on payroll costs, rent and utilities, and if spent on these costs within six months, the loan will be 
forgiven and considered a grant to Illuminate Colorado.  It is expected that the entire loan will be used to fund 
the specified costs and will be forgiven. 

 
NOTE 11 - SUBSEQUENT EVENTS 
 

Financial Accounting Standards Board FASB ASC 855-10 “Subsequent Events”. requires management to 
evaluate, through the date the financial statements are issued or available to be issued, events or 
transactions that may require recognition or disclosure in the financial statements, and to disclose the date 
through which subsequent events were evaluated.  Illuminate Colorado’s financial statements were available 
to be issued on June 12, 2020, and this is the date through which subsequent events were evaluated. 
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